Maryland’s Building
Energy Performance
Standards: 2026
Update




What's Required

Most buildings 35,000 square feet or larger

are “covered buildings”
Owners of covered buildings must:

e Asof 2025, annually submit a

benchmarking report
CY2025 data due by June 1, 2026

e In 2030 and beyond, achieve emissions
standards or pay for excess emissions

over standards
.,



Building Status in The BEPS Portal

Status Description

Data Received A benchmarking report was received.
Under Review MDE is currently reviewing a request
Waived A building's benchmarking

requirements are waived for the
current year (usually because an
exemption request is pending).

Determined Exempt A building is exempt from meeting
BEPS requirements.

Pending Revision MDE is waiting for a building owner or
representative to submit updated
information.




Common UBID Difficulties

Issue 1: UBID entered incorrectly or Issue 2: Pasting more than one UBID into
placed in the wrong field; with ESPM because:
added/removed spaces and characters e 2.A Multiple UBIDS exist for the same
87F6P44J+R4V-14-25-10-32 street address
“87F6P44J+R4V14251032." e 2.B Multiple UBIDS exist for the same
building

Solution: Click on each UBID in the BEPS
Portal and determine which is the best
Hfit”

Solution: Copy and paste the UBID
directly from the BEPS Portal




Data Quality Checker

Each year the ESPM data quality
checker must be run:

e You must address issues
marked with a o

e [ssues marked with a
should be addressed, if
possible

e You'll see two about
missing water and
waste/material meters. You
can ignore these issues.




Where We Are

NEW Benchmarking Guide 2.0 and June 1, 2026 Key Guidance
e Submit calendar year 2025 data by June 1, 2026
o Third Party Verification
e Implementing House Bill 49
o Additional exemptions
o On-site solar and biomethane credits

o $100 annual reporting fee









Annual Reporting Fee

House Bill (HB) 49 of 2025 requires building owners to pay a $100 annual
reporting fee for each covered building they report. This fee will be adjusted for

inflation annually.

The fee must be paid per covered building. If you're reporting as a campus (e.g.
multiple covered buildings through one UBID), the reporting fee is calculated by
multiplying $100 by the number of buildings that are 35,000 ft? or larger on that

campus.

Additional guidance on paying the fee is forthcoming.



Third Party Verification Overview

Required every 5 years starting in
2026; verifier must meet certain
credentials

A third party that is already
benchmarking for a building owner
can also be the verifier

New construction needs to verify the
first required benchmarking report
(first full year of calendar data)


https://mde.maryland.gov/programs/air/ClimateChange/Documents/Jan-2025_MD-BEPS_Benchmarking_Guide.pdf




Third Party Verification in ESPM

Step 1: Building owner gives verifier

Step 3: Verifier marks as verified ESPM
access to building in ESPM

property details tab

Step 2. Verifier completes and sends Data
Verification Checklist to building owner


https://www.energystar.gov/sites/default/files/tools/DataVerificationChecklist_Sample.pdf

Data Verification Checklist for MDE

e Section 1. Review of Whole

Property Characteristics

o Skip Indoor Environmental

Standards

e Section 2. Review of Property

Use Detalls

o ESPM default values are not

preferred but are OK to
verify

e Section 3. Review of Energy Consumption

e Section 4. Signature & Stamp of

Professional

Put N/A in the site visit “Date” field if

one was not completed


https://www.energystar.gov/sites/default/files/tools/DataVerificationChecklist_Sample.pdf
https://www.energystar.gov/sites/default/files/tools/DataVerificationChecklist_Sample.pdf

Critical Information Gathering

e Property use type or primary function

e GCross floor area & supporting documentation
e Annual occupancy & weekly operating hours
e Percent of building heating & cooled

e Parking area size & related energy use

e Accurate meter counts & consumption values
e On-site renewables



Vendor Search Assistance

Service and Product Find-a-Vendor
Provider Directory Portal



https://www.energystar.gov/buildings/save-energy-commercial-buildings/expert-help/find-spp/spp-directory
https://www.energystar.gov/buildings/save-energy-commercial-buildings/expert-help/find-spp/spp-directory
https://buildinginnovationhub.org/resource/find-a-qualified-vendor/find-a-vendor/
https://buildinginnovationhub.org/resource/find-a-qualified-vendor/find-a-vendor/

Third-party verification RFP

Downloadable resource.

RFP template to help with
hiring a third-party verifier.




Other Key Tips

e Backup your ESPM data
e Mailings from third party companies
e Enhanced exclusions & special cases

e Request data from utility provider using

established processes



Suggested Timeline to June 1



Where We're Going

e Implementing House Bill (HB) 49 requirements

o Including “reccomendations on how to consider...

community colleges”
e Performance standards in 2030 and beyond
o Net direct emissions - latest updates
o Energy efficiency (site EUI) (intend to adopt in 2027)
e Sign up for general email list and public meetings

o Stakeholder Advisory Group



Performance Standards
Building owners have a long runway!

e Phased reduction of on-site “direct”
emissions by type of building
1. Interim Standard 1 (2030 - 2034) &
2. Interim Standard 2 (2035 - 2039) ¥
3. Final Standard Net-Zero (2040 +) $ %%

e MDE intends to adopt an energy
efficiency standard, called site energy
use intensity (EUI) in 2027 — and
recommends not installing inefficient
electric equipment



Alternative Compliance Payments

Year

2030

2031

2032

2033

2034

2035

2036

2037

2038

2039

2040

2040+

Annual
Payment
per
metric
ton of
CO2E

$230

$234

$238

$242

$246

$250

$254

$258

$262

$266

$270

Gl

All figures are in 2020 dollars and will be adjusted for inflation to that year




Example: Alternative Compliance

EMISSIONS EMISSIONS EMISSIONS

EMISSIONS N
DURING PERIOD: DURING PERIOD: DURING PERIOD: DURING PERIOD: Standard
BASELINE INTERIM INTERIM FINAL STANDARD Al y
2.50 —- STANDARD 1 STANDARD 2 Co?r: B?e:\r:(e;e
i
. Payment

2.00 —

2035 Alternative Compliance
Payment Calculation

1.50 Emissions over standard: 0.67 -

0.57 kg CO2e/ft? = 0.1 kg

TRetro- 1.14 kg CO2e / ft? CO2e/ft?
Commission| 1 0.1kg CO2¢/ft>*40,000 ft2 /1000
199 & Improve 8 2 ) kg/ton = 4 CO2e
Envelope = = = 4 tons CO2e * $250/ton CO2e in
i i & s

2035 = $1,000/year
0.57 kg CO2e / ft.2 $1000/12 = ~ $83/month
0.50 —
Full Systems
i Replacement
@ End of Life
0.00 kg CO2e / ft2

2025
2030
2035
2040

TIME



Q&A / Stay Connected

Connect with the Clean Buildings Hub for Join the BEPS Stakeholder Advisory Group for

e Incentives e Target Setting
e Resources e Alternative Compliance Payments
e Technical Assistance e Additional Flexibilities


https://maryland.us13.list-manage.com/subscribe?u=58b2811e5ad64f6b8b2469317&id=e251f811d4
https://maryland.us13.list-manage.com/subscribe?u=58b2811e5ad64f6b8b2469317&id=e251f811d4
https://www.google.com/url?q=https://maryland.us13.list-manage.com/subscribe?u%3D58b2811e5ad64f6b8b2469317%26id%3De251f811d4&sa=D&source=editors&ust=1756397445755603&usg=AOvVaw3LRGcP4NPHhnuzzVbV5lXr
mailto:building.decarbonization@maryland.gov
https://www.youtube.com/@MarylandCleanBuildingsHub
https://energy.maryland.gov/Pages/MDCleanBuildingsHub.aspx
https://public.govdelivery.com/accounts/MDDOE/signup/43621
https://www.youtube.com/playlist?list=PLoRsFZhVsf3Rl3GICyJsrexxM65pUxO0Q
https://mde.maryland.gov/programs/air/ClimateChange/Pages/bepsgetstartedportal.aspx

Backup Material




HB49 Required Analysis

Potential cost/benefit analysis of BEPS policy options:

1. Net direct emissions standard only
2. Energy use intensity (EUI) standard only

3. Dual EUlI and GHG standards
Program design considerations;

Greenhouse gas emissions reduction potential;

Direct emissions reduction potential,

Overall energy savings potential,

Peak energy savings potential;

Implementation costs to building owners and the

Department;

7. Lifecycle costs of the building and equipment and
cost—effectiveness for building owners; and

8. Program implementation cost and complexity

Which describes....

DA NN -



Standard Setting: Emissions

Climate Solutions Now Act Required Explicit Targets

1. Interim Standard 1 (2030 - 2034): Achieve a 20% reduction
in net direct GHG emissions on or before January 12030
compared to 2025 levels of average buildings of similar
construction

2. Final Standard (2040 & Beyond): All buildings must
achieve net-zero direct GHG emissions on or before
January 1, 2040

Interim Standard 2 (2035 - 2039) calculated based off these 2
targets Achieve a 60% reduction in net direct GHG emissions on
or before January 12035 compared to 2025 levels of average
buildings of similar construction




Standard Setting

e The Baseline Benchmarking Report
(submitted by June 1, 2026) will establish the
baseline metrics for covered buildings to
inform BEPS standards and compliance into
the future

e Emissions: Based on this data MDE will
determine if the interim emissions standards
need to be modified; all buildings have a final
standard of zero net direct emissions

e Energy Use Intensity (EUI): MDE intends to
adopt in 2027, originally used a straight line
approach



EUI Standards

Montgomery County State
2030 2035 2025 2030 2035 2040
—
https://www.montgomerycountymd.gov/DEP/ener

gy/commercial/beps.html



https://www.montgomerycountymd.gov/DEP/energy/commercial/beps.html
https://www.montgomerycountymd.gov/DEP/energy/commercial/beps.html

Dual Standard Benefits

Energy Use Emissions

https://mde.maryland.gov/programs/requlations/air/Documents/BEPS/2024/BEPS%20TSD %202024%20PACK
AGE%20FINAL_Rev1.pdf



https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/BEPS%20TSD%202024%20PACKAGE%20FINAL_Rev1.pdf
https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/BEPS%20TSD%202024%20PACKAGE%20FINAL_Rev1.pdf

Dual Standard Benefits

https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/Public%20Hearing%200ct%202024/Appendix%20D
%20%€e2%80%93%20Impact%200f%20Maryland%e2%80%99s%20BEPS %20Targets%200n%20Peak%20L oads.pdf



https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/Public%20Hearing%20Oct%202024/Appendix%20D%20%e2%80%93%20Impact%20of%20Maryland%e2%80%99s%20BEPS%20Targets%20on%20Peak%20Loads.pdf
https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/Public%20Hearing%20Oct%202024/Appendix%20D%20%e2%80%93%20Impact%20of%20Maryland%e2%80%99s%20BEPS%20Targets%20on%20Peak%20Loads.pdf

Dual Standard Benefits

https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/Public%20Hearing%200ct%202024/Appendix%20D
%20%€e2%80%93%20Impact%200f%20Maryland%e2%80%99s%20BEPS %20Targets%200n%20Peak%20L oads.pdf



https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/Public%20Hearing%20Oct%202024/Appendix%20D%20%e2%80%93%20Impact%20of%20Maryland%e2%80%99s%20BEPS%20Targets%20on%20Peak%20Loads.pdf
https://mde.maryland.gov/programs/regulations/air/Documents/BEPS/2024/Public%20Hearing%20Oct%202024/Appendix%20D%20%e2%80%93%20Impact%20of%20Maryland%e2%80%99s%20BEPS%20Targets%20on%20Peak%20Loads.pdf

